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SUBJECT: CIV AIR: BRANIFF'S PERUVIAN OPERATING PERMIT 

1. BRANIFF HAS BROUGHT TO ATTENTION OF DEPARTMENT 
CERTAIN DISCREPANCIES IN OPERATING PERMIT ISSUED BY GOP 
JULY 12, 1975 TO BRANIFF PURSUANT TO JULY 7 US/PERU UNDER- 
STANDING. A NUMBER OF THEM APPEAR TO BE INADVERTANT. 
THESE ARE: 

ARTICLE 2, SUBPARAGRAPH (D) - BRANIFF'S ROUTE SHOULD 
BE DESCRIBED AS "LIMA-LOS ANGELES-SAN FRANCISCO," 

RATHER THAN "LIMA-SAN FRANCISCO-LOS ANGELES." ARTICLE 2, 
SUBPARAGRAPH (N) - BRANIFF'S ROUTE SHOULD BE DESCRIBED 
AS "LIMA-SAO PAULO-RIO DE JANEIRO," RATHER THAN "LIMA- 
RIO DE JANEIRO-SAO PAULO." ARTICLE 4 - THE AGREEMENT 
SAYS, "ALL FLIGHTS BETWEEN LIMA AND BUENOS AIRES WILL SERVE 
AT LEAST ONE INTERMEDIATE POINT IN EACH DIRECTION AND, IF 
FOUR OR FIVE FLIGHTS ARE OPERATED, TWO FLIGHTS WILL SERVE 
TWO INTERMEDIATE POINTS IN EACH DIRECTION." THE PERMIT 
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STATES, "...WHEN THE FREQUENCY OF SAID FLIGHT IS INCREASED 
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TO 4 OR 5 FLIGHTS A WEEK, IT WILL BE REQUIRED TO SERVE 
TWO INTERMEDIATE POINTS IN EACH DIRECTION," THUS IMPLY- 
ING THAT ALL SUCH FLIGHTS MUST SERVE AT LEAST TWO 

INTERMEDIATE POINTS IN EACH DIRECTION. THIS PERMIT 
LANGUAGE SHOULD BE CORRECTED TO REFLECT THE AGREEMENT. 
ARTICLE 6 - THE REFERENCE SHOULD BE TO "DOUGLAS DC-8-51 
AIRCRAFT," RATHER THAN TO "DOUGLAS DC-8-54 AIRCRAFT." 

2. EMBASSY IS REQUESTED TO DISCUSS ABOVE DISCREPANCIES 
WITH PERUVIAN AERONAUTICAL AUTHORITIES AND TO SUGGEST 
THAT THE PERMIT BE CORRECTED ACCORDINGLY. ALL CORRECTIONS 
LISTED ABOVE APPEAR TO BE SIMPLE AND WE DO NOT EXPECT 
PERUVIANS TO HAVE DIFFICULTIES ACCEPTING THEM. 

3. THERE IS ONE ITEM, IN PERMIT ARTICLE 7, WHICH MAY 
CAUSE PPROBLEMS. THIS PARAGRAPH FORBIDS ADVERTISING 

OR OFFERING FOR SALE OF TRANSPORTATION BETWEEN PERU AND 
POINTS NOT AUTHORIZED IN THE PERMIT WHEN THE ADVERTISING 
OR OFFER FOR SALE TAKES PLACE IN PERU. EMBASSY SHOULD 
MAKE INFORMALLY THE FOLLOWING POINTS TO THE PERUVIANS 
RE ARTICLE 7, AND REQUEST THAT THE LANGUAGE CONCERNING 
ADVERTISING OR OFFERING FOR SALE OF TRANSPORTATION BE 
DELETED: 

A) IT IS STANDARD INTERNATIONAL PRACTICE FOR AIRLINES TO 
ADVERTISE ON-LINE AND INTERLINE CONNECTIONS, AND THE 
INTERESTS OF THE PUBLIC WOULD BE BEST SERVED BY ALLOWING 
CONTINUED ACCESS TO FULL TRAVEL INFORMATION. 

B) WHILE IT WOULD BE REASONABLE FOR PERUVIANS TO 
REQUIRE THAT ONLY SERVICES AUTHORIZED IN THE PERMITS BE 
ADVERTISED AS THROUGH SERVICES, AND THAT ALL OTHERS BE 
ADVERTISED AS CONNECTIONS, IT WOULD NOT BE CONSISTENT 
WITH THE PUBLIC S INTEREST AND THE INTERESTS OF BOTH THE 
US AND PERUVIAN AIRLINES TO PROHIBIT ALL ADVERTISEMENT OF 
CONNECTING SERVICES. 

C) IF ARTICLE 7 WERE TO BE RETAINED IN BRANIFF'S PERUVIAN 
PERMIT, A SIMILAR PROVISION PROBABLY WILL BE INCLUDED IN 
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THE US FOREIGN AIR CARRIER PERMIT ISSUED TO AEROPERU. THE 
CAB STAFF HAS RECOMMENDED THAT THE BOARD INCLUDE SUCH A 
PROVISION IN THE AMENDED PERMIT NOW UNDER CONSIDERATION 
AT THE CAB. IF UNITED STATES AUTHORITIES WERE TO APPLY 
SAME PROVISION TO AEROPERU, AIRLINE WOULD BE FORBIDDEN 
TO SELL OR HOLD OUT FOR SALE OR CARRY TRANSPORTATION 
BETWEEN UNITED STATES AND BRAZIL, CHILE OR ARGENTINA, 

SINCE NO MENTION THESE POINTS IS MADE IN US-PERU UNDER- 
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STANDING. 

D) IT IS COMMON AIRLINE PRACTICE TO SEEK ADDITIONAL 
REVENUES BY ENCOURAGING MAXIMUM TRAVEL THROUGH POINTS 

SERVED BY THE AIRLINE CONCERNED TO POINTS BEYOND THOSE 
COVERED BY ITS ROUTE STRUCTURE. THIS IS DONE BY ENCOUR- 
AGING PASSENGERS TO FLY THE AIRLINE CONCERNED AS FAR AS 
POSSIBLE AND THEN TO USE INTERLINE TRANSFERS TO REACH 
THE FINAL DESTINATION. SINCE AEROPERU CAN HARDLY EXPECT 
TO ESTABLISH SERVICE TO ALL POINTS WHICH ARE SERVED 
BY THE FOREIGN AIRLINES SERVING PERU, IT WOULD GAIN BY 
PARTICIPATING IN THE PROMOTION OF INTERLINE TRANSPORTA- 
TION, AS WOULD BRANIFF. CONVERSELY, THE INABILITY OF 
AEROPERU AND BRANIFF TO ADVERTISE SUCH SERVICES WOULD 
CONSTRAIN THEIR REVENUE POTENTIAL TO THE ADVANTAGE OF 
THIRD COUNTRY CARRIERS. 

E) WE UNDERSTAND THAT LUFTHANSA'S PERUVIAN PERMIT DOES 
NOT CONTAIN THE PROHIBITIONS ON ADVERTISING OR HOLDING 
OUT OF SERVICES. INSTEAD, IT HAS A CLAUSE (ARTICLE 6) 

WHICH READS THAT THE AIRLINE "WILL NOT OPERATE WITH 
TRAFFIC RIGHTS TO POINTS NOT EXPRESSLY SPECIFIED IN THE 
FLIGHTS AUTHORIZED." LANGUAGE ALONG SUCH LINES WOULD BE 
PREFERABLE TO THAT CONTAINED IN BRANIFF'S ARTICLE 7 

AND COULD BE ACCEPTABLE TO BRANIFF. HOWEVER, IT SHOULD 
BE NOTED THAT IF THE UNITED STATES WERE TO IMPOSE A 
SIMILAR REQUIREMENT ON AEROPERU, THE AIRLINE WOULD HAVE 
TO CHANGE FLIGHT NUMBERS AT LIMA ON FLIGHTS OPERATING 
FROM THE UNITED STATES VIA LIMA TO BRAZIL, CHILE OR 
ARGENTINA. INGERSOLL 
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